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Abstract

Intangible Assets are classified as Identifiable
Intangible Assets such as Patents, Copyrights,
Trademarks or Unidentifiable Intangible Assets
such as Goodwill. An intangible asset with
a definite useful life should be amortised over
that life. The amortisation method should reflect
the pattern of benefits. If the pattern cannot be
determined reliably, amortise by the straight line
method. The amortisation period should be
reviewed at least annually. An intangible asset
with an indefinite useful life should not be
amortised. The asset should also be assessed for
impairment. TAS 51 requires an enterprise
to recognise an intangible asset at cost.
An expenditure (included in the cost of
acquisition) on an intangible item that does
not meet both the definition of and recognition
criteria for an intangible asset should form part
of the amount attributed to the goodwill
recognised at the acquisition date. All research
costs must be charged to expense. Development
costs are capitalised only after technical and
commercial feasibility of the asset for sale or
use have been established. If an enterprise
cannot distinguish the research phase of an
internal project to create an intangible asset
from the development phase, the enterprise
treats the expenditure for that project as if it
were incurred in the research phase only.
Intangible assets are initially measured at
cost. After initial recognition an entity must
choose either the cost model or the revaluation

model for each class of intangible asset.
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