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Abstract

Auditor’s report is the final product of
auditing process in which auditors express their
opinions on the audited financial statements.
Due to the current financial and economic
crisis in several countries, the auditor’s report
is expected to give a warning sign in advance
to users. Therefore, IAASB has proposed the
draft of new auditor’s report and invited com-
ments from several countries. Major changes

in the auditor’s report require auditors to

exercise more judgment and provide more infor-
mation. Users should understand the principles
and reasons underlying this new auditing
standard to prevent any misunderstanding, from
reading the key audit matters, that the auditors
provide less assurance on the audited financial
statements. Thus, it will be a challenge for
independent auditors in preparing the report
and for users in utilizing the report to achieve

benefit over cost.

Keywords: IAASB, New Auditor’s Report, Auditor, User
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