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and Audit Committee Relationship with CEO’s Discretion

and Real Earnings Management
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Abstract

The research examined the CEO’s shareholding, directors, and audit committee who were former
government officials or politicians on real earnings management (REM), and the influence of the directors
and the committee on CEQ’s discretionary in REM of Thai listed companies during the period of 2017 to
2019. Multiple regression analysis confirmed a relationship. The results indicated that CEO was not related
to REM. The directors and audit committee were negatively related to REM. In addition, the directors
moderated on rising CEQ’s discretionary in REM, while the committee had a moderator effect negatively on
the discretion in REM. The key highlight from this research was the directors may be persuaded to
collaborate with the CEO on real earnings management. The results provided an advantage for enriching
the Agency Theory, and the Resource Dependence Theory under the current situation. In addition, the
regulator reviews the directors’ and audit committee members’ qualifications, also a piece of additive

information for investors to make investment decisions.
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yagsia (REM) n93seildnismasounuunasiy Wesmnnuideswaumnnlussssvdainlénmadeuuuunasu
Felinan1snsraaeunisdanistilsléainga (Ene et al, 2019; Ghaleb et al, 2020; Haji-abdullah et al, 2015)
nsfiovuvesUsgsudmihiiuing (MOW) Sasrandadiuntsierfuadnesuiuiuaiiyiivensimieiomn
yosUszsimihiiuimsdesueniasziunsiisunamuny (Sani et al, 2020) nssumsidusinirswnsuie
ofntinnaiiies (POD) farnandndunssunisiidueininssmavietnnmaidestesiuunssunisitaun (Sani
et al, 2020) nssunInTIvaeURduefninswnisvieedninniailies (AUDP) fad1andiuaunssunisnsadey
Aduefndrsunsvietnnisdles lagefnthssmsmneis thsvmsvms wadeu wiinnudgiamis Hrsvms

n1sidles’ wazedninnisles duusmivan MNMsnumuITeluefnues Sani uarAme (2020) WU 134

Ya o =%

Fauusdu o ifinanenisdanisils §3Tedaimualiduduusaiuny Asil aurnvesu3sm (FSIZE) Jarain

aoN137nvedunIngTINnud VsEenidvueanginisdanisiilsiiunisasnesenismnegsiannndy AnyEunse

Tunsdrsend (LEV) dadranuilduniumsmeduningniu lngusenniidadiugs dlonanaziinisdanisilsge

aulUiie NuaRaInNIIL 7 nqu (INDUS) InA1mesiudsvu 1-7 Insusiazanannssueafinuduiusiu

o

nsdnnsrils (Siraji, 2021) warUveariaaa (Year) dnasiefudsvu duluamnsoasuilunuudiaedlnad

REM = (3, + ;MOW;; + 3,POD;; + 3AUDP;; + 3,POD;; * MOW;; + BsAUDP * MOW;; +
Controls; + €j¢

3 inUsznAvesmaiandnnsnduislsemelneg

* yapatasuranishumumiatnsnisnisides mu wau.seideudisunisnsiles w.e. 2535 1ns 4
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NAN1SANEI

IUIUNGUATIDYIT 873 UTEN Wan15ANwILanITIoazidealun1T1909ll 9191997 1 wud AlLadeves

& v

nsdansmlsmenisadieiiliniegsia windu 0.735 dadiunisiieuvesUseaudmthiuimsilenaie Sevay

q

v '
U Ay o '

30.27 nednadugsanintudosas 77.53 uazsgaiesas 1.02 iedidedunndr Usssrudmihiiuimsiinstievu
\Aundrfesas 25 uaadlifiufanisisrunamuauuisvluduiifsadesiunssunisuagnssunisnsaaouiidu
ofnd1s1nsudetinnnsiies nud1 dadiuvesnssunisiidede Sevay 12.72 lneflidndrugeaniesas 44.40
SuunssunsnTRaeuiinuantadinandaiisegiu 1 au gean 3 au uansfenguiegsdrilvgdingsunns
n319aev ag1atey 1 Ay Aflamandidand1nansurunsiunisnsvaeuiouadiifiadediaios 3 au

AUNANLNEUTVBIEIUNU N.38.9.

A15197 1 a@nRLTINIIOUUN

. L L daudsauy . .

AuUs Aany AslsEFIY ANRNENA ANEEn
UATFIUY

REM 0.735 0.702 0.423 0.019 1.968

MOW 30.270 29.670 22.421 1.020 77.530

POD 12.703 11.106 0.103 0 44.40

AUDP 0.757 1 0.768 0 3

A15199 2 NISAATITHENFUNUS Pearson Correlation Matrix

Ay REM MOW POD AUDP
REM 1

MOW 0.128" 1

POD -0.152" 01117 1

AUDP -0.133" 0.124" 0.640" 1

AR *** p<0.01, **p<0.05, kg *P<0.1

A137 2 WU sEAuAuduRuSsEnIeiuUBasudusedliiiu 0.8 wazan VIF L 10 FeldiAn

Ygyusnusdaseiinmuduiusiuies (Multicollinearity) (Hair et al., 2014) uenan ANUANRUSIZNIFINYT

Y a

daseAuMILUITAINNUIN dadlunstenuianudunusiudiAnIafelnun1sInn1snts Tuvaeisnusnnelnu

q

AvantRvenssunsiaNduiusassiudm

M15199 3 (Panel A) wui1 dadiunisheriuvesusesrudmihnuimslidanuduiusiunisdnnismls

@0AAd09iU Laux Waglaux (2009) Lag Wahyuningrum wazRizqi (2019) feu Felaiidulumuanufgiud 1

[ a '

dndruresnssunisniiueindisivnisusetdnnisilieslinnuduiusidsavedrsidodAgnieadf (p<0.01)

AOARROINUNANITIVEUOY Song WagAMy (2011) MU NTTUAITNSANENTRAINGD dinadan1TAMAINAILs

q q

AndusEnaldfinssunsiing Fudulunwaunfigiud 2 luvaziinssunisaseaeuinnuduiuditavsdel
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LY

Hod1Agyn19ada (p<0.01) doAAAIAU Namakavarani kaganz (2021) Wul1 NT5UN150529dUTUUS NN

anuduiusnInsfiesgedmanonisdanisilsanas Jadulunuanufgiud 3

M543 MIAATIRINTANDBENY

Variable Expected Panel A Panel B
Sign (Robustness)

B t (Sig.) B t (Sig.)
Constant 53.505 2.75 (.006)*** 53.205 2.74 (.006)***
MOW - -0.001 -0.75 (.456) -0.001 -0.59 (.552)
POD - -0.017 -4.79 (.000)*** -0.363 -4.96 (.000)***
AUDP - -0.174 -3.74 (.000)*** -0.201 -3.15 (.002)***
POD x MOW ? 0.040 4.04 (.000)*** 0.010 4.71 (.000)***
AUDP x MOW ? -0.004 -2.84 (.005)*** -0.005 -2.79 (.005)***
FSIZE + -0.222 -7.23 (.000)*** -0.218 -7.15 (.000)***
LEV + 0.108 1.37 (.172) 0.108 1.40 (.163)
Industry Yes Yes
Year Yes Yes
Adjusted R2 0.272 0.265
F-value (Sig.) 26.23 (.000)***  27.59 (.000)***
Constant 53.505 2.75 (.006)*** 53.205 2.74 (.006)***

AR *** p<0.01, **p<0.05, kg *P<0.1

MInadeuUdvENAYas U Toun nssunsuaznssunIsnsRaeuientsindulavesusmsiunmsdnnis

o

frlsvdelal womavadeuaLyAgIuf 4 nuth nesumsiiBvisnadensindulavesuimslumsdnmaiilafistueened
Tludiy (0<0.01) AoApdesiu Sani uazAny (2020) a5Ui1 Usssmud mihiiuimsldsudvinannnssumsiiduefi
Frsmmsvietinnniiosensdadulalunmsdanstils luvneiauufgiui 5 wui Sviwavesnssunsniivaey
finasiensdndulavesUsssudmihfivimsiinuduiusidavegeiifeddey (p<0.01) lidenadestu Lin uasani
(2015) wud AnufidassuarUszaumsnivesnssumansnaeudsaiumsiamssilafiudu sanmadeusiuds
mUANNUI BnavesuITndmnduiusidauiumsinnisiilsesadidodiey (p<0.01) ddliiaenndesiuauide
Tuofin eradumsizanuunnstswesan wndeutazimgmsallugisianfiviinisdne Wy annasugio
melutssme saludsguuuuamudiiuussnmafianvineinsfiuandrsiuluusiasUsene uenand msail 3
(Panel B) uginsn153LA512% Robustness Tneiuasunaandivesnssunmsuduusiudufeivnidoves (Chaney

o w

et al, 2010) wu1 dAAnvssruduRUSwaziidud Ay saD A luusnsnsiunuudaey Panel A
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afiuTEazaTUNANTTIY

eI ngUszasdiionaaeunuduiudssniaUszsudmihiivims nssunsuienuaznssuns
nyaeuiiiusinthsvnsvietinnidles fumsiansilssensaineenismssfiuas nnaounantAves
nssuN1Ifana1n sensiidvsnalunisdadulavesusesudmiiiuimstunisdanisdils wan1s@nymuin
dadrunsevuresusgsrudmihiiuimshifanudiusiunsianisiils e1aifnein Geulfuimsesiidndiu
nsderuluseduiiisrunanuey uinsldgasfiiafertumadenvesnauselomivesuimslisidusety
agiun13dnn1sMlsusiiiesagaified (Laux & Laux, 2009) Iu‘umzﬁ@mamﬁamaqﬂiimmiLLazﬂiiumsmwaau
fianuduiusidsauiumsinnisiils enadululadn anuduasUszaunmsalnnmsinulumbhenusivnis vili
fanuthlalunguane seidouding q MAeardestunisdiiugsie Sadulslomisonmiunlflunslitoiaueuus
sulldfamsianunisianuvesdhsuimviednionueis nsinudeidosesmuiedlagngiguninides
miﬂizﬁwﬁhjmmzau%ﬂwwEstuaammﬁuﬁuéﬁuﬁu%mi (Jamil, 2020)

v v '
U Ay o =

nssunsiidnsnasenisindulavesuivisiunisdnnisilsmiuty Jaansideasetiiidedunafiuanedie

panty NaIABYIEIUIMTNNUTINITITSWIRIVANUTEN a1aldrnuduiusaiudilunisiduinilingsunis

]

sananldnnudsrnauazUszaunisallunmsitlisenunisiuiinanmanas (Chen et al, 2011) wazeraidu
nsusvenivanuliiludaszueinssunis Jalnansenuiunisiaaunsaniiunuresiuims uasihluglenia
Tun1sdnnsanls Tudiuvesdninaresnssun1snsiageunuin dnanani1sanaulavesusesnudutnAusmsiu

msdamsilsanas o1adumsenssunisasivaeuiiusegslalunisdanisiledi Wesnlufdwldideinnisie

€

q

wdnsvhuliguimsaiafennusuiinveunegidiuladelunsdaatussuusssunivialidussdvsnan uayl

Qe L=

awauakuzLngUTNsTunsinvisenunstulitinanim (Dinh & Calabro, 2019) uenanil fre1avaneiisniny
Femglutedsduiiesdunisaniiugsia uagsuiwmnudumusiunienussnisiwerhaunadulselon
Aon15¥aviiseaunisiu uarsiuludsinuafdiudindddianisinwtelde ey Julinansenusetoideams

nsillasluowian (Cheng et al., 2012)

am3dodulsslomideramhsnuiiuaaauussiinasu Tufuresmhenuiiy Welfibudeya
Usgneumsfinsanlunsusudsmdninasitiesiunsidunssuns assunsnsiaaeulusuian esnnluliagliu
fusiftssuuameufoatslifianiniadu venaniddanduvsslsniumslfiiudeyadmiumsienunmagey
AMAIMYDIIIBIIUNIN5ITY TNTeszuUsTsInAvianisluresuien luduvesinamuiiielfiduteya

LY wa o

Usznaunisiiansaundenamuluuseniniauaudfnmnagi?

nsAnwselilusuaniieduduluamuamnimge] 09 ngudfiunu nguinisianminens Arsveny
Frartunisiiudeyaiiieanuanisatunisneinsalanuduiuslang@u uenainiarsdnuludsdniiesiu
AANUAT0INTINNT 817 Sreznia1ven sinulumhienusins Yssanniigaussnisieedain AL

mamulg® Anudgangaun@ens Wudu

ns3duasaidednfin laun nsldamnsadhfsdadiunisioiuiuinswesuinistd esninisiienu
HuiunuvenawuInd1ssEmea Feldansnsansiuneverteviuld saudinshiUameysyinnisyhaluedn

YDINTIUATHALATINAIATIEOULUUIUTEN
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